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Independent Auditor’s Report 

Board of Trustees 
Medical College of Virginia Foundation 
Richmond, Virginia 

We have audited the accompanying financial statements of the Medical College of Virginia 
Foundation (“the Foundation”), which comprise the statements of financial position as of June 
30, 2023 and 2022, and the related statements of activities, functional expenses, and cash flows 
for the years then ended, and the related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Foundation as of June 30, 2023 and 2022, and the changes in its net assets 
and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America (GAAS). Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Foundation and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audits. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Foundation’s ability to continue as a going concern within one year after the date that the 
financial statements are issued or available to be issued. 

Auditor’s Responsibility for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
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with GAAS will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user 
based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the
audit.

• Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s internal control.
Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Foundation’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

August 30, 2023 
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June 30, 2023 2022

Assets 

Operating investments 
Cash and cash equivalents 10,088$          13,819$           
Short-term investments 120,655          101,066 

Total operating investments 130,743          114,885 

Pledges receivable, current 6,676 6,509 

Total current assets 137,419          121,394 

Endowment cash 21,247 21,489 
Endowment long-term investments 721,507          670,894 

Total endowment investments 742,754          692,383 

Pledges receivable, non-current, net 3,332 5,129 
Funds held for others 2,196 2,077 
Other assets 7,570 6,976 

Total assets 893,271$        827,959$          

Liabilities and Net Assets 

Liabilities 
Accounts payable and accrued expenses 1,440$            1,477$  
Funds held for others 2,196 2,077 
Obligations under split-interest agreements 1,372 1,371 
Debt service obligation 1,935 2,920 

Total liabilities 6,943 7,845 

Commitments and contingencies

Net assets 
Without donor restrictions 

Board designated 58,282            66,732 
Other 8,329 18,409 

66,611            85,141 

With donor restrictions 
Time and/or purpose 511,156          445,308 
Perpetuity 308,561          289,665 

819,717          734,973 

Total net assets 886,328          820,114 

Total liabilities and net assets 893,271$        827,959$          

Medical College of Virginia Foundation

Statements of Financial Position 
(in thousands) 

See accompanying notes to financial statements. 
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Without Donor With Donor
Year ended June 30, 2023 Restrictions Restrictions Total

Revenues, gains and other support:
Contributions 1$  44,934$         44,935$        
Program services and other revenue 221 7,058 7,279 
Change in split interest agreements - 907 907 
Income on investments, net (75) (661) (736) 
Realized and unrealized gains on investments 4,097 46,417 50,514          

Total revenue, gains and other support 4,244 98,655           102,899        

Net assets released from restrictions 30,113           (30,113)          - 

Expenses:
Program services 30,761           - 30,761 
Supporting services:

Management and general 4,690 - 4,690 
Fundraising 1,234 - 1,234 

Total supporting services 5,924 - 5,924 

Total expenses 36,685           - 36,685 

Change in net assets before transfer (2,328)            68,542           66,214          

Net assets transferred (16,202)          16,202           - 

Change in net assets (18,530)          84,744           66,214          

Net assets, beginning of year 85,141           734,973         820,114        

Net assets, end of year 66,611$         819,717$       886,328$      
See accompanying notes to financial statements. 

Medical College of Virginia Foundation

Statement of Activities 
(in thousands)
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Without Donor With Donor
Year ended June 30, 2022 Restrictions Restrictions Total

Revenues, gains and other support:
Contributions -$ 36,038$      36,038$      
Program services and other revenue 13 1,781 1,794 
Change in split interest agreements - (1,114) (1,114) 
Income on investments, net (217) (2,011) (2,228) 
Realized and unrealized gains on investments (4,199)           (46,754) (50,953)       

Total revenue, gains and other support (4,403)           (12,060)       (16,463)       

Net assets released from restrictions 29,747 (29,747)       - 

Expenses:
Program services 30,548 - 30,548 
Supporting services:

Management and general 4,054 - 4,054
Fundraising 832 - 832

Total supporting services 4,886 - 4,886

Total expenses 35,434 - 35,434 

Change in net assets before transfer (10,090) (41,807)       (51,897)       

Net assets transferred/reinvested 5,648 (5,648) - 

Change in net assets (4,442)           (47,455)       (51,897)       

Net assets, beginning of year 89,583 782,428      872,011      

Net assets, end of year 85,141$         734,973$    820,114$    
See accompanying notes to financial statements. 

Medical College of Virginia Foundation

Statement of Activities 
(in thousands)
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Total
Program Management Supporting Total

Year ended June 30, 2023 Services and General Fundraising Services Expenses 

Salaries 10,106$  3,656$        31$          3,687$     13,793$     
Education, research and general 14,058 - - - 14,058       
Scholarships and awards 6,030 - - - 6,030 
Indigent patient care - - - - - 
Fundraising program support 454 - 19 19            473            
Professional fees - 111 - 111 111            
Office expenses - 295 55 350 350            
Publications - - 354          354 354            
Public relations - 1 125          126 126            
Advertising - - 370          370 370            
Information systems - 201 - 201 201            
Insurance expense - 29 - 29 29 
Meetings and events - 115 275          390 390            
Other expenses 113 4 5 9 122            

Expenses before depreciation 30,761 4,412 1,234       5,646       36,407       

Depreciation - 278 - 278 278            

Total functional expenses 30,761$  4,690$        1,234$     5,924$     36,685$     

Medical College of Virginia Foundation 

Statement of Functional Expenses 
(in thousands)

Supporting Services 

See accompanying notes to financial statements.
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Total
Program Management Supporting Total

Year ended June 30, 2022 Services and General Fundraising Services Expenses 

Salaries 5,773$     2,955$         75$            3,030$       8,803$     
Education, research and general 17,763     - - - 17,763 
Scholarships and awards 5,494       - - - 5,494       
Indigent patient care 28 - - - 28            
Fundraising program support 776          - - - 776          
Professional fees - 159 - 159 159          
Office expenses - 202 28 230 230          
Publications - - 256            256 256          
Public relations - - 68 68 68            
Advertising - - 316            316 316          
Information systems - 118 - 118 118          
Insurance expense - 44 - 44 44            
Meetings and events - 263 7 270 270          
Other expenses 714          38 82 120 834          

Expenses before depreciation 30,548     3,779 832            4,611         35,159 

Depreciation - 275 - 275 275          

Total functional expenses 30,548$   4,054$         832$          4,886$       35,434$    

Medical College of Virginia Foundation 

Statement of Functional Expenses 
(in thousands)

Supporting Services 

See accompanying notes to financial statements.
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Years ended June 30, 2023 2022

Cash flows from operating activities:
Change in net assets 66,214$          (51,897)$          
Adjustments to reconcile net change in net assets to

net cash used in operating activities:
Depreciation 278 275 
Contributions restricted for endowment (23,925)           (19,020)            
Net unrealized and realized (gains) losses on investments (50,514)           50,953 
Changes in operating assets and liabilities:

Decrease in pledges receivable, net 1,630 5,657 
(Increase) decrease in other assets (852) 1,717 
Decrease in accounts payable and accrued expenses (37) (249) 

Net cash used in operating activities (7,206) (12,564)            

Cash flows from investing activities:
Purchases of property and equipment (20) (98)
Proceeds from sale of investments 25,578 39,757 
Purchases of investments (45,024)           (54,465) 

Net cash used in investing activities (19,466)           (14,806)            

Cash flows from financing activities:
Payments on debt service obligation (985) (905) 
Contributions restricted for endowment 23,925 19,020 
Obligations on split interest agreements 1 (176) 

Net cash provided by financing activities 22,941 17,939 

Net decrease in operating investments cash 
and cash equivalents (3,731) (9,431) 

Cash and cash equivalents operating investments 

Beginning of the year 13,819 23,250 

End of the year 10,088$          13,819$           

Supplemental disclosures of cash flow information:

Cash paid for interest 33$  79$  

Medical College of Virginia Foundation

Statements of Cash Flows 
(in thousands)

See accompanying notes to financial statements.
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1. Organization and Summary of Significant Accounting Policies

The mission of the Medical College of Virginia Foundation (the “Foundation”) is to inspire, secure 
and steward philanthropic resources for our Medical College of Virginia (MCV) campus partners: 
Virginia Commonwealth University (VCU) College of Health Professions, VCU School of Dentistry, 
VCU School of Medicine, VCU School of Nursing, VCU School of Pharmacy, VCU Massey Cancer Center 
and VCU Medical Center. This mission is achieved by fundraising, marketing communications, 
receiving contributions, investing and managing funds, disbursing current funds and a portion of the 
total return on endowment, and providing information about the activities of MCV and the 
Foundation. 

In October, 2017, the Foundation organized a limited liability company in the name of MCVF 
Holdings, LLC (“the LLC”) to facilitate real estate donations. The LLC is managed solely by the 
Foundation.  The LLC was organized and shall be operated exclusively for charitable and educational 
purposes within the meaning of Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, 
or the corresponding provision of any future federal tax statute, by supporting the charitable and 
educational activities of the Foundation.  No transactions have transpired within the LLC since its 
inception. 

The significant accounting policies followed by the Foundation are described below. 

Basis of Accounting 

The financial statements are prepared in accordance with accounting principles generally accepted 
in the United States of America (“U.S. GAAP”), which include the use of the accrual basis of 
accounting. 

Use of Estimates 

The preparation of financial statements in conformity with U.S. GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 

Basis of Presentation 

Net assets, revenues, gains and losses are classified based on the existence or absence of donor or 
grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and 
reported as follows: 

Net assets without donor restrictions - net assets without donor restrictions represent 
contributions and the accumulated expendable net income earned on contributions that have 
not been restricted by donor stipulations. Net assets without donor restrictions also include the 
Foundation’s real and personal property, as well as, board designated net assets. Board 
designated net assets represent contributions with no donor stipulations as to their purpose 
which the Foundation’s Board of Trustees has invested to provide income for a long but 
unspecified period of time. Income from board designated net assets is used to support the 
various programs of the Foundation, including the servicing of the bond obligation. Income 
earned from Board designated net assets and used to pay interest expense on the bond obligation 
amounted to $78,618 for the year ended June 30, 2022. 
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Net assets with donor restrictions – net assets with donor restrictions are contributions with 
donor-imposed time or purpose restrictions. Net assets with donor restrictions also include 
contributions with donor stipulations as to their purposes that the Foundation’s Board of 
Trustees has invested to provide income for a long but unspecified period of time. The income 
provided from these long-term investments is used in accordance with the donor-specified 
purposes. Net assets with donor restrictions become net assets without donor restrictions when 
the time restrictions expire or when the funds are used for their restricted purposes, and are 
reported in the statements of activities as net assets released from restrictions. Beginning July 
1, 2022, income from net assets with donor restrictions is used to support servicing of the bond 
obligation.  For the year ended June 30, 2023 income totaling $32,833 was used to pay interest 
on the bond obligation. 

Net assets with donor restrictions also represent endowment funds to be held in perpetuity. Income 
from these restricted net assets is recorded until used in accordance with donor stipulations. These 
donor stipulations generally provide that unexpended restricted income is managed in accordance 
with the Foundation’s investment policy. Income from perpetual endowments that have no donor 
stipulations is expended for Foundation purposes at the direction of the Board of Trustees. Net 
assets transferred presented within the statements of activities includes the Foundation 
management fees related to the administration of the endowment and operating investments.  The 
management fee charged to the endowment investments by the Foundation totaled $6,635,258 and 
$6,238,568 for the years ended June 30, 2023 and 2022, respectively.  The management fee charged 
to the operating investments by the Foundation totaled $642,449 and $0 for the years ended June 
30, 2023 and 2022, respectively. 

Cash and Cash Equivalents 

For financial statement purposes, the Foundation considers cash and cash equivalents to include 
cash in banks and investments in commercial paper and money market funds in the operating 
investments with an original maturity of three months or less when purchased. The carrying amount 
approximates fair value because of the short maturity of those investments. Temporary cash 
investments in the endowment pool are not considered cash equivalents as the pool is not considered 
by the Foundation to be liquid. 

Concentrations of Credit Risk 

Financial instruments that potentially subject the Foundation to concentrations of credit risk consist 
principally of cash and cash equivalents and pledges receivable. The Foundation places its cash and 
cash equivalents with financial institutions located in Richmond, Virginia. At times, these balances 
are in excess of the FDIC insurance limits. Pledges receivable are from individuals, corporations and 
foundations located primarily in the United States. The Foundation believes its credit risk related 
to these pledges receivable is limited due to the nature of its donors. 
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Liquidity and Availability of Funds 

The Foundation’s financial assets available for general expenditure, that is, without donor or other 
restrictions limiting their use, within one year of the statement of financial position date, are as 
follows (in thousands): 

June 30, 2023 2022  

Cash and cash equivalents $ 797 $ 1,041  
Short-term investments 9,169 7,637  

$ 9,966 $ 8,678  

The assets listed in the table above are used for general expenditures without any restrictions of 
the Foundation, which may include expenses for campus programs, general and administrative 
expenses and fundraising expenses. 

The Foundation’s liquidity policies and procedures are designed to make financial assets available 
as expenditures, liabilities and other obligations become due. Assets used to cover program 
expenses from funds with donor restrictions are maintained in an interest-bearing checking account 
and a highly liquid short-term investment account. Funds in these accounts are generally available 
for current expenditures within one business day for the checking account and within 30 business 
days for the short-term investment account. Liquid assets available for expenditures from funds 
with donor restrictions at June 30, 2023 was $120.3 million and June 30, 2022 was $115.0 million. 

Investments 

Investments are reported at fair value based on quoted market prices or, in the case of alternative 
investments, at estimated fair values provided by the fund managers, or general partners based on 
quoted market prices, if available, at estimated fair value utilizing net asset values, or other 
valuation methods. In accordance with Financial Accounting Standards Board (FASB) Accounting 
Standards Update (ASU) 2009-12, Investments in Certain Entities That Calculate Net Asset Value 
per Share (or its Equivalent), net asset value, in many instances may not equal fair value that would 
be calculated pursuant to FASB Accounting Standards Codification (ASC) Topic 820, Fair Value 
Measurement. 

The cost assigned to investments received by gift is the fair value at the date the gift is received. 
Unrealized and realized gains and losses are included in the accompanying statements of activities. 
Investment earnings are reported net of related expenses, such as custodial, commission, and 
investment advisory fees.  

The Foundation records investments in equity securities with a readily determinable fair market 
value and all investments in debt securities at fair values with gains and losses included in the 
statements of activities. The Foundation reports investments in securities at published or confirmed 
market values. Certain limited partnership investments have no readily determinable market value 
and are valued at fair value estimated by the general partners. Because of the inherent uncertainty 
of valuation, it is possible that estimated values may differ significantly from the values that would 
have been used had a ready market for the securities existed, and the differences could be material.  
In addition, certain investments may also have risk associated with concentrations of investments 
in one geographic region or certain industries. The limited partnership’s ability to liquidate certain 
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investments may be inhibited since the issuers may be privately held or the limited partnership may 
own a relatively large portion of the issuers’ securities. 

Due to the nature of certain investments, fair market value information is reported in the 
accompanying financial statements for the periods ended March 31, 2023 and 2022. These assets 
are invested through Bespoke Private Strategies, LLC and Stonelake Opportunity Partners III, LLC in 
private investments, real estate funds, and absolute strategies which are not actively traded on 
public markets and therefore a quarter lag exists in the valuation of these assets. The investments 
are subjected to audit by various accounting firms with a December 31 fiscal year end. However, 
the investment statements for the quarter ending June 30, 2023 and 2022 were not available at the 
time the Foundation’s statements were issued. The fair value of these assets at March 31, 2023 plus 
contributions, less distributions, for the period from April 1, 2023 to June 30, 2023 was 
approximately $243,008,000. The fair value of these assets at March 31, 2022 plus contributions, 
less distributions, for the period from April 1, 2022 to June 30, 2022 was approximately 
$267,158,000. 

Operating Investments 

The operating investments consists of net assets with donor restrictions that have been derived 
from contributions for current purposes. The Foundation allocates income annually to each 
individual fund based on the previous year’s earnings. Gains or losses realized are offset against 
or added to net interest income each year. 

Endowment Investments 

The financial objective of the endowment, as adopted by the Board of Trustees, is to protect 
the future purchasing power of the portfolio while providing a stable amount available from the 
endowment for spending. 

An allocable portion of the administrative costs relating to the operating investments held by 
the Foundation is reimbursed from the endowment investments. The costs of providing 
investment and other administrative activities have been reported on a functional basis. 
Accordingly, certain costs have been allocated among the individual funds, both with donor 
restrictions and without donor restrictions. 

Life Income Investments 

Gifts in which the Foundation has an irrevocable interest, but that are held in trust and 
administered by outside agents, have been recorded as gifts with donor restrictions based on 
the donor stipulations and reported as life income investments. Upon termination of the life 
interests in the trust, the remainder will be distributed to the Foundation. The life income 
investments are valued using present value and actuarial techniques to estimate present value 
of expected future cash flows. 

Fair Value Measurement 

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability 
between market participants in an orderly transaction on the measurement date.  The market in 
which the reporting entity would sell the asset or transfer the liability with the greatest volume and 
level of activity for the asset or liability is known as the principal market.  When no principal market 
exists, the most advantageous market is used. This is the market in which the reporting entity would 
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sell the asset or transfer the liability with the price that maximizes the amount that would be 
received or minimizes the amount that would be paid.  Fair value is based on assumptions market 
participants would make in pricing the asset or liability.  Generally, fair value is based on observable 
quoted market prices or derived from the observable market data when such market prices or data 
are available.  When such prices or inputs are not available, the reporting entity should utilize 
valuation models.   

ASC 820 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value and maximizes the use of observable inputs and minimizes the use of 
unobservable inputs by requiring the use of observable inputs, when available. The hierarchy gives 
the highest priority to unadjusted quote prices in active markets for identical assets and liabilities 
(Level 1) and the lowest priority to unobservable inputs (Level 3).  The three levels of the fair value 
hierarchy are defined as follows: 

Level 1 – Valuation based on quoted market prices in active markets for identical assets or 
liabilities. Since valuations are based on quoted prices that are readily and 
regularly available in an active market, valuation of these products does not entail 
a significant degree of judgment.   

Level 2 – Valuation inputs may include: 
• Quoted prices for similar assets or liabilities in active markets;
• Quoted prices for identical or similar assets or liabilities in inactive markets;
• Inputs other than quoted prices that are observable for the asset or liability;
• Inputs that are derived principally from or corroborated by observable market

data by correlation or other means.
• If the asset or liability has a specified (contractual) term, the level 2 input must

be observable for substantially the full term of the asset or liability.

Level 3 – Valuation based on inputs that are unobservable and reflect management’s best 
estimate of what market participants would use as fair value. Investments that 
are included in this category generally include investments in limited partnerships 
and private equity investments.  

In certain cases, the inputs to measure fair value may result in an asset or liability falling into more 
than one level of the fair value hierarchy. In such cases, the determination of the classification of 
an asset or liability within the fair value hierarchy is based on the least determinate input that is 
significant to the fair value measurement.   

Some of the Foundation’s investments may be illiquid and the Foundation may not be able to value 
the portfolio in responses to changes in economic and other conditions.  Some of the investments 
that are purchased or sold are traded in private, unregistered transactions and are therefore subject 
to restrictions or resale or otherwise have no established trading market.  In addition, should the 
Foundation be required to liquidate all or a portion of its portfolio quickly, the Foundation may 
realize significantly less than the value at which its previously recorded those investments.   

Investments valued at Net Asset Value - The Foundation reports certain investments using NAV per 
share as determined by investment managers under the so called “practical expedient”. The 
practical expedient allows NAV per share to represent fair value for reporting purposes when the 
criteria using this method are met. These investment funds are held as units or interest in 
institutional funds or limited partnerships, which are stated at NAV or its equivalent. The Foundation 
uses the NAV as a practical expedient to estimate the fair value, unless it is probable that all or a 
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portion of the investment will be sold at an amount different than NAV. Pursuant to ASU 2015-07, 
Fair Value Measurement (Topic 820): Disclosures for Investments in Certain Entities that Calculate 
Net Asset Value Per Share (or its Equivalent), the Foundation has not categorized these investments 
in levels within the fair value hierarchy table.   

Pledges Receivable 

Unconditional promises to give that are expected to be collected within one year are recorded at 
their net realizable values. Unconditional promises to give that are expected to be collected in 
future years are recorded at the present value of estimated future cash flows. An allowance is made 
for uncollectible pledges based on management’s judgment and analysis of past collection 
experience, creditworthiness of donors and other relevant factors. 

Funds Held for Others 

Funds held for others represent funds received and held by the Foundation as a fiscal agent for 
others. These funds are entrusted to the Foundation only for the purpose of receiving, holding, 
investing and disbursing them according to a written agreement that contains the conditions and 
restriction of the donor or organization that transferred the funds to the Foundation. Expenses and 
investment income, including investment gains and losses, related to these accounts are not 
included in the statements of activities. At June 30, 2023 and 2022, the Foundation held assets 
totaling $1,941,030 and $1,832,092, respectively, on behalf of the VCU Intellectual Property 
Foundation. At June 30, 2023 and 2022, the Foundation held assets totaling $254,834 and $244,970, 
respectively, on behalf of the Pan American Trauma Society. 

Property and Equipment 

Property and equipment, included in other assets, are recorded at cost for purchased items and at 
fair value for contributed items. The property and equipment balances at years ended June 30, 2023 
and 2022 are principally comprised of the National Register of Historic Places William Beers House 
which is valued at $1,050,000 and the William Beers house land valued at $217,000. The remaining 
net property and equipment balances totaling approximately $128,000 and $310,000 at June 30, 
2023 and 2022, respectively, comprises furniture, equipment and software purchased by the 
Foundation.  Acquisition of fixed assets with a cost less than $5,000 are expensed as acquired. 
Management believes that this policy has an immaterial effect on the Foundation’s financial 
statements.  Depreciation is computed on a straight-line basis over the estimated useful lives of the 
assets. Useful lives range between three and ten years.   

Impairment of Long-Lived Assets 

The Foundation reviews the carrying amounts of assets whenever events or circumstances indicate 
that such carrying amounts may not be recoverable. When considered impaired, the carrying amount 
of the asset is reduced, by a charge to the accompanying statements of activities, to its current fair 
value.  

Split-Interest Agreements 

Certain donors have contributed assets to the Foundation and in exchange the donor or other 
beneficiaries will receive a fixed amount or percentage of assets over their lifetime. The present 
values of these commitments are liabilities and are classified as obligations under split interest 
agreements in the accompanying statements of financial position. To determine the actuarial 
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liability, a discount rate of 4.35% and 1.78% was used for the years ended June 30, 2023 and 2022, 
respectively. The related assets are classified in the other assets in the accompanying statements 
of financial position. In November 2019, a reserve fund of $500,000 was established in the annuity 
investment for the purpose of protecting any future underwater contracts. 

Endowment 

FASB ASC Topic 958-205, Reporting Endowment Funds, provides guidance on the net asset 
classification of donor-restricted endowment, donor-restricted term endowments, and the funds 
designated by the Board of Trustees to function as endowments funds for not-for-profit organization 
that is subject to an enacted version of the Uniform Prudent Management of Institutional Funds Act 
(UPMIFA). 

The Foundation is subject to the Commonwealth of Virginia’s UPMIFA and has adopted FASB ASC 
Topic 958-205, as required. The Board of Trustees of the Foundation has interpreted UPMIFA as 
requiring the preservation of the cost basis of the original gift at the gift date of the donor-restricted 
endowment funds absent explicit donor stipulations to the contrary, plus any amounts reinvested 
into the fund through the Foundation’s reinvestment process. As a result of this interpretation, the 
Foundation classifies as permanently restricted net assets (a) the original value of gifts donated to 
the permanent endowment and (b) the original value of subsequent gifts to the permanent 
endowment. At times, gifts are donated as an addition to an existing permanent endowment for 
immediate expenditure, and therefore are classified as temporarily restricted. The remaining 
portion of the donor-restricted endowment fund that is not classified in permanently restricted net 
assets is classified as temporarily restricted net assets until those amounts are appropriated for 
expenditure by the Foundation in a manner consistent with the standard of prudence prescribed by 
UPMIFA.   

The associated gains and income on donor-restricted endowment funds are classified as net assets 
with donor restrictions until those amounts are appropriated for expenditure by the Foundation in 
a manner consistent with the standard of prudence prescribed by UPMIFA.  

Endowment Investing and Spending Policies 

Endowment assets include those assets of donor-restricted funds that the Foundation must hold in 
perpetuity or for a donor-specified period, donor-restricted term endowments, and board-
designated endowments. The Foundation invests the endowment assets in a long-term investment 
pool. The Foundation has adopted investment and spending policies for endowment assets that 
attempt to provide a predictable stream of funding to programs supported by its endowment while 
seeking to maintain the purchasing power of the endowment assets.  

The primary financial objective of the investment policy is to protect capital and grow investment 
assets to cover projected draws adjusted for inflation. The primary investment objective of the 
investment policy, as approved by the Board of Trustees, is the endowment funds are invested in a 
manner that is intended to produce stated investment results while assuming a moderate level of 
investment risk. The Foundation’s spending and investment policies work together to achieve this 
objective.  

Expenses for donor-restricted term endowments and board-designated endowments are charged to 
the endowments as incurred. The Foundation’s spending policy governs the use of resources in the 
various donor-restricted endowed funds for program expenses and administrative costs. Endowment 
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funds are used for the specified purpose, or over the specified time period, as indicated by the 
donor.  

The Board of Trustees has concluded that payout amounts will equal 70% of the previous year’s 
spending amount, adjusted for inflation by the Higher Education Price Index (HEPI) for the twelve 
months prior to the start of the fiscal year. In addition, 30% will be equal to 4.25% for both the years 
ended June 30, 2023 and 2022, respectively of the trailing three-year average market value of the 
endowment investment pool.  

Distributions of this spending amount are based upon the number of units of participation assigned 
to individual funds in the pool. Draws are used solely for the purposes set forth by the donor in the 
gift instrument, subject to the submission of a budget that has been reviewed and endorsed by 
executive management and approved by the Foundation’s Finance & Audit Committee. Spending on 
gifts received in the previous fiscal year receive a pro-rated amount based on the number of whole 
months each gift was included in the fund. The Foundation has adopted a maximum per unit ceiling 
for annual endowment spending of 4.25% for each of the years ended June 30, 2023 and 2022. To 
satisfy its long-term rate of return objectives, the Foundation relies on a total return strategy in 
which investment returns are achieved through both capital appreciation (realized and unrealized) 
and current yield (interest and dividends). The Foundation targets a diversified asset allocation that 
places a greater value on equity-based investments to achieve its long-term return objectives within 
prudent risk parameters. 

Classification by Individual Fund 

Foundation accounts are established by donors to support specific purposes, such as scholarships, 
research, or faculty positions. These accounts are identified as individually named funds. Perpetual 
endowment and long-term investment funds may bear a commemorative name assigned by the 
donor(s). Contributions for current purposes will be expended in their entirety over a finite period 
of time and are generally not assigned a commemorative name. 

Revenue Recognition 

Contributions are reported in accordance with FASB ASU 2018-08, Clarifying the Scope and the 
Accounting Guidance for Contributions Received and Contributions Made.  Contributions, including 
unconditional promises to give, are recognized in the period received. Contributions received are 
considered to be available for use unless specifically restricted by the donor. Amounts received that 
are designated for a future period or are restricted by the donor for specific purposes are reported 
as contributions with donor restrictions. These contributions also increase net assets with donor 
restrictions. When a restriction expires (that is, when a stipulated time restriction ends or purpose 
restriction is accomplished), net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported in the statements of activities and changes in net assets as net 
assets released from restrictions.   

Conditional promises to give and grants, are recognized only when the conditions on which they 
depend are substantially met and the contribution and/or grant becomes unconditional. A promise 
is considered conditional only if the donor has stipulated one or more barriers that must be 
overcome before the Foundation is entitled to the assets transferred or promised, and there also 
exists a right of return to the donor of any assets transferred or a right of release of the donor’s 
obligation to honor the promise.  The Foundation had no conditional promises to give outstanding 
as of June 30, 2023. 
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Program services are primarily training events where revenue is recorded when the training occurs.  
Other revenues are generally non-recurring grant agreements that include a barrier that must be 
overcome and either a right of return of assets transferred or a right of release of a promisors’ 
obligation to transfer assets.  The Foundation was the recipient of a grant during the year ended 
June 30, 2023 where barriers were met resulting in $5,570,000 of related grant revenue.  

Contributed Services 

A substantial number of unpaid volunteers make significant contributions of their time to enhance 
the Foundation’s programs. Contributed services received should be recognized if such services (a) 
create or enhance nonfinancial assets or (b) require specialized skills, are provided by individuals 
possessing those skills, and would typically need to be purchased if not contributed. The value of 
this contributed time is not subject to objective measurement or valuation and does not meet the 
stated criteria, therefore the Foundation does not record such value in its financial statements since 
the criteria for recognition is not met in accordance with ASC Topic 958-605-25, Not-For-Profit 
Entities-Revenue Recognition. 

Certain Foundation and VCU school personnel provide shared services between entities. The net 
contributed services for the years ended June 30, 2023 and 2023, were not material and have been 
reflected in the revenue and expenses in the statements of activities.  

Recent Accounting Pronouncements Adopted 

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842) to increase transparency and 
comparability among organizations by recognizing lease assets and lease liabilities on the statement 
of financial position and disclosing key information about leasing arrangements for lessees and 
lessors. The Foundation adopted the guidance under Topic 842 for fiscal year ending June 30, 2023. 
The Foundation applied a modified retrospective transition approach and determined the value of 
remaining lease payments are immaterial. Accordingly, the Foundation did not record an asset or a 
liability on the statements of financial position to recognize the rights and obligations arising from 
leasing arrangements with lease terms greater than 12 months.  

Recent Accounting Pronouncements Not Yet Adopted 

On June 30, 2022, the FASB issued ASU 2022-03, Fair Value Measurement (Topic 820): Fair Value 
Measurement of Equity Securities Subject to Contractual Sale Restrictions. The amendments in ASU 
2022-03 are intended to increase comparability of financial information across reporting entities 
that have investments in equity securities measured at fair value that are subject to contractual 
restrictions on the holder of the equity security preventing the sale of those securities. Additionally, 
the ASU introduces new disclosure requirements to provide investors with information about 
contractual sale restrictions including the nature and remaining duration of the restrictions. ASC 
820, Fair Value Measurement, indicates that, when measuring the fair value of an asset or a liability, 
a reporting entity should consider the characteristics of the asset or liability, including restrictions 
on the sale of the asset or liability, if a market participant also would take those characteristics 
into account. Key to that determination is the unit of account for the asset or liability being 
measured at fair value. The amendments in ASU 2022-03 clarify that a contractual restriction on 
the sale of an equity security on the holder of the equity security is not considered part of the unit 
of account of the equity security and, therefore, is not considered in measuring fair value. In these 
situations, the amendments also clarify that an entity cannot, as a separate unit of account, 
recognize and measure a contractual sale restriction. Conversely, if a contractual restriction on the 
sale of the equity security is on the equity security itself, that contractual restriction is considered 
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in measuring fair value. the amendments are effective for fiscal years beginning after December 
15, 2024.  The Foundation continues to evaluate the effect the adoption of ASC 2022-03 will have 
on the financial statements. 

The Foundation has assessed other accounting pronouncements issued or effecting during the years 
ended June 30, 2023 and 2022, and deemed they were not applicable to the Foundation and are not 
anticipated to have a material effect on the financial statements. 

Reclassifications 

Certain reclassifications of amounts previously reported have been made to the accompanying 
financial statements to maintain consistency between periods presented. The reclassifications 
increased endowment related assets.  The reclassifications had no impact on previously reported 
net assets. 

Functional Allocation of Expenses 

The costs of providing various programs and supporting activities have been summarized on a 
functional basis in the accompanying statements of activities and functional expenses. The 
Foundation charges direct expenses incurred for a specific function directly to the program or the 
supporting service category. These costs are those that can be identified as being incurred 
specifically for the activities of that program or supporting service.  

Expenses 

Expenses are recognized during the period in which they are incurred. Expenses paid in advance and 
not yet incurred are deferred to the applicable period.  

Program Services 

The Foundation provides financial support to MCV Campus partners in the following program 
service areas: faculty salaries and support, education and research, scholarships and awards, 
fundraising program support, and other operational expenses. 

Supporting Services: Management and General & Fundraising 

The Foundation incurs management, fundraising, and general expenditures internally related to 
operational salaries, professional fees, office expenses, publications, public relations, 
advertising, information systems, insurance, meetings and events, and other miscellaneous 
operating expenses. 

Management Fees 

Investment income on the operating and endowment investments is reported net of identifiable 
management fees based on information provided by the investment managers. 

Advertising 

The Foundation expenses general advertising costs as incurred. Total advertising costs expensed 
during the years ended June 30, 2023 and 2022, were $370,000 and $316,000, respectively.  
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2. Tax Status

The Foundation has qualified as an exempt organization as defined by Section 501(c)(3) of the 
Internal Revenue Code and is exempt from federal and state income taxes. 

The Foundation follows the provisions of ASC Topic 740-10, Income Taxes. Management has 
evaluated the effect of uncertain income tax positions and concluded that the Foundation has no 
significant financial statement exposure to uncertain income tax positions at June 30, 2023 and 
2022. The Foundation is not currently under audit by any tax jurisdiction. The Foundation is no 
longer subject to U.S. federal or state examinations by tax authorities for years before fiscal year 
ended June 30, 2020. 

3. Pledges Receivable

Net pledges receivable, in the accompanying statements of financial position, include the following 
unconditional promises to give at June 30 (in thousands): 

2023 2022  

Amounts due in: 
Less than one year $ 6,676 $ 6,509  
One to five years 4,140 5,991  
More than five years 502 652  

Subtotal 11,318  13,152  
Less: allowance for uncollectible accounts and 

discount to present value (1,310 ) (1,514 ) 
Subtotal 10,008 11,638  
Less:  current portion of pledges receivable (6,676 ) (6,509 ) 

Non-current portion of pledges receivable $ 3,332 $ 5,129  

The discounts on those amounts are computed using a risk-free interest rate of 3.85% and 3.14% at 
June 30, 2023 and 2022, respectively. Amortization of the discount, which management deemed 
immaterial for disclosure, is included in contributions revenue.  

4. Other Assets

Other assets are as follows at June 30 (in thousands): 

2023 2022  

Life income investments $ 3,179 $ 2,283  
Property and equipment, net of $2,035 and $1,757, 

respectively, of accumulated depreciation 1,394 1,652  
Life insurance receivables 425 452  
Annuities 2,196 2,304  
Other assets 376  285  

$ 7,570 $ 6,976  

The Foundation is a remainder beneficiary of several irrevocable charitable remainder unitrust 
agreements (“Unitrusts”), which are included as a component of life income investments in the 
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table above. Under the agreements, the assets of the trust are contributed to the Foundation upon 
the death of the donor and/or donor’s spouse. Such Unitrust assets are held and maintained by 
third-party trustees until such time arises. 

Unitrusts generally pay an annual benefit to the trust grantors throughout their lives based on a 
percentage of the fair value of the trust’s assets each year as defined by the trust agreement. 

5. Investments

Investments, at fair value, consist of the following at (in thousands): 

June 30,  2023 2022  

Alternative investments $ 391,067 $ 360,553  
Private investments 245,168 243,444  
Fixed income securities 142,506 123,115  
Equities 60,866 43,097  
Cash and cash equivalents 33,890 37,059  

873,497 807,268  
Less: short-term investments (130,743 ) (114,885 ) 

Total $ 742,754 $ 692,383  

The following schedule summarizes the investment return (in thousands): 

Years ended June 30,  2023 2022  

Interest and dividends $ 3,332 $ 2,626 
Fees and other taxes (4,068 ) (4,854 ) 
Unrealized gains (losses) 49,600  (58,482 ) 
Realized gains  914 7,529 

Total investment return, net $ 49,778   $ (53,181 ) 

Fees and other taxes include unrelated business income taxes resulting from partnership income of 
$285,139 and $130,163 for the years ended June 30, 2023 and 2022, respectively.  Additionally, 
investment manager fees of $2,939,375 and $3,730,483 as presented within their investment 
statements in addition to investment advisory fees of $843,381 and $993,492 for the years ended 
June 30, 2023 and 2022, respectively. 

Short-term operating investments are composed of the following at June 30 (in thousands): 

2023 2022  

Fixed income securities $ 108,480 $ 89,212 
Equities 12,175 11,854 
Cash and cash equivalents 10,088 13,819 

$ 130,743 $ 114,885 
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Long-term investments in the endowment are composed of the following at June 30 (in thousands): 

2023  2022  

Alternative investments $ 391,067 $ 360,553  
Private investments 245,168 243,444  
Fixed income securities 34,026 33,903  
Equities 48,691 31,243  
Cash and cash equivalents 23,802 23,240  

$ 742,754 $ 692,383  

6. Fair Value Instruments

Fair Value on a Non-Recurring Basis 

The fair value of the Foundation’s financial instruments that are not measured at fair value on a 
recurring basis as of the year ended June 30 (in thousands): 

2023 2022 

Description 
Carrying 
Amount Fair Value 

Carrying 
Amount Fair Value 

Assets: 
Pledges receivable $ 10,008 $ 11,319 $ 11,638 $ 13,152 

Liabilities: 
Debt service obligations $ 1,935 $ 1,935 $ 2,920 $ 2,920 

The following methods and assumptions were used to estimate the fair value of each class of 
financial instruments for which it is practicable to estimate that value given the short-term nature 
of the financial instruments or conversely based a non-recurring assessment of fair value:  

Pledges receivable: Contributions receivable are recorded at fair value when the notice of intent 
is received. The fair value of contributions receivable is estimated by discounting the estimated 
future cash flows to their present values, using the risk-free rates of interest at the date of the 
respective statements of financial position.  

Debt service obligation: The fair value of the Foundation’s note payable has been estimated 
based on remaining maturities and variable interest rate of the note payable. Also see Note 7. 
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Fair Value on a Recurring Basis 

Assets and liabilities measured at fair value on a recurring basis at June 30, 2023, include the 
following (in thousands): 

As of June 30, 2023 
Assets 

Measured 
At Net 
Asset Fair Value Hierarchy Level 

Description Value Level 1 Level 2 Level 3 Total 

Alternative investments 
Absolute strategies $ 75,229 $ - $ - $ 18,747 $ 93,976  
Hedged equity 78,977 - - 34,707 113,684  

   Domestic equity 17,077 - 9,187 - 26,264 
   Global equity 17,970 - 24,188 - 42,158 
   International equity 81,223 - 27,637 6,125 114,985 
Private investments 
   Absolute strategies - - - 5,749  5,749  
   Private investments - - - 235,862 235,862  
   Real estate 2,160 - - 1,397 3,557  
Fixed income securities 

Corporate obligations - - 16,476 - 16,476 
Mortgage and asset-backed 
  securities - - 51,446 - 51,446 
Municipal obligations - - 4,022 - 4,022 
U.S. Govt obligations and 
  agency bonds - - 70,562 - 70,562 

Equities 
Large cap - - 12,175 - 12,175 
Long only equity 8,414 40,277 - - 48,691 

Cash and cash equivalents 
Cash - 31,799 - - 31,799 
STIF & money market funds - 2,091 - - 2,091  

Total investments $ 281,050 $ 74,167 $ 215,693 $ 302,587 $ 873,497  
Funds held for others $ - $ 2,196 $ - $ - $ 2,196  
Annuities $ - $ 2,196 $ - $ - $ 2,196  

Liabilities 
Obligations under split-interest 

agreements $ - $ - $ 1,372 $ - $ 1,372  
Funds held for others $ - $ - $ 2,196 $ - $ 2,196  

*Certain investments that are measured at fair value using net asset value per share (or its equivalent) practical
expedient have not been categorized in the fair value hierarchy. The fair value amounts presented in this table are
intended to permit reconciliation of the fair value hierarchy to the amounts presented in the accompanying
statements of financial position.
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Assets and liabilities measured at fair value on a recurring basis at June 30, 2022, include the 
following (in thousands): 

As of June 30, 2022 
Assets 

Measured 
At Net 
Asset Fair Value Hierarchy Level 

Description Value Level 1 Level 2 Level 3 Total 

Alternative investments 
Absolute strategies $ 77,969 $ - $ - $ 14,513 $ 92,482  
Hedged equity 76,148 - - 33,148 109,296  

   Domestic equity 15,975 - 7,870 - 23,845 
   Global equity 13,987 - 21,060 - 35,047 
   International equity 68,794 - 24,618 6,471 99,883 
Private investments 
   Absolute strategies - - - 5,772  5,772  
   Private investments - - - 234,215 234,215  
   Real estate 2,211 - - 1,246 3,457  
Fixed income securities 

Corporate obligations - - 16,457 - 16,457 
Mortgage and asset-backed 
  securities - - 21,303 - 21,303 
Municipal obligations - - 132 - 132 
U.S. Govt obligations and 
  agency bonds - - 85,223 - 85,223 

Equities 
Domestic equity - 24,203 - - 24,203 
Large cap - - 11,854 11,854 
Long only equity 7,040 - - - 7,040  

Cash and cash equivalents 
Cash - 35,308 - - 35,308  
STIF & money market funds - 1,751 - - 1,751  

Total investments $ 262,124 $ 61,262 $ 188,517 $ 295,365 $ 807,268  
Funds held for others $ - $ 2,077 $ - $ - $ 2,077  
Annuities $ - $ 2,304 $ - $ - $ 2,304  

Liabilities 
Obligations under split-interest 

agreements $ - $ - $ 1,371 $ - $ 1,371  
Funds held for others $ - $ - $ 2,077 $ - $ 2,077  

*Certain investments that are measured at fair value using net asset value per share (or its equivalent) practical
expedient have not been categorized in the fair value hierarchy. The fair value amounts presented in this table are
intended to permit reconciliation of the fair value hierarchy to the amounts presented in the accompanying
statements of financial position.
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Net Asset Value per Share 

In accordance with FASB ASU 2009-12, the Foundation expanded disclosure to include the category, 
fair value, redemption frequency, and redemption notice period for those assets whose fair value 
is estimated using the net asset value per share or its equivalent for which fair value is not readily 
determinable. The table below presents investments valued at NAV as of June 30, 2023 (in 
thousands): 

Classification Redemption Terms 
 Unfunded 
Commitments 

Notice Period 
(Days) 

Absolute strategies (a) $ 75,229  

Quarterly, Semi-Monthly, 
Semi-Annually, Annually, 

Every 2 Years $   3,147 15-120 days 

Hedged equity (b) 78,977 
Quarterly, Semi-Annually, 

Illiquid - 
60-90 days; 

Illiquid 

Domestic equity (c) 25,491 
Daily, Quarterly, Every 3 

years - 3-60 days 
Global equity (d) 17,970 Quarterly - 60-90 days

International equity (e) 81,223 
Daily, Quarterly, 

Annually, Every 4 Years - 14-120 days 
Real estate (f) 2,160 Illiquid - Illiquid 

Total at NAV $ 281,050 $   3,147  

(a) Absolute strategies seek to generate strong positive investment returns while exhibiting lower
volatility than the portfolio in aggregate. Absolute strategies employ event-driven and/or value
driven investment styles to produce returns which may include credit-oriented investments or
multi-strategy investments as well as global, domestic only and international only strategies.
The redemption policies of each fund vary within the terms stated as to the conditions set forth
within the offering memorandum of the respective investment.

(b) Hedged equity includes investments in hedge funds that invest both long and short in various
domestic and international common stocks.  Management of the hedge fund has the ability to
shift from value to growth strategies, from small to large capitalization, and from a net short
position to a net long position.  The redemption policies of each fund vary within the terms
stated as to the conditions set forth within the offering memorandum of the respective
investment.

(c) Domestic equity includes both passive and active strategies specific to the United States.
Passive strategies can include, but are not limited to, index funds, ETFs, swaps and other
derivative products utilized to add or reduce the directionality beta of the portfolio. Active
strategies will seek to generate additional return relative to market. Active domestic equity
investment strategies can include long-only and long-biased managers encompassing direct
manager relationships, equity funds of funds and funds of hedge funds. The redemption policies
of each fund vary within the terms stated as to the conditions set forth within the offering
memorandum of the respective investment.

(d) Global equity includes both passive and active strategies. Passive strategies can include, but
are not limited to, index funds, ETFs, swaps and other derivative products utilized from time
to time to add or reduce the directionality beta of the portfolio. Active strategies will seek to
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generate additional return relative to market.   Active equity investment strategies can include 
long-only and long-biased managers encompassing direct manager relationships, equity funds 
of funds and funds of hedge funds. The redemption policies of each fund vary within the terms 
stated as to the conditions set forth within the offering memorandum of the respective 
investment.   

(e) International equity includes investments in developed international, or emerging international
markets focus, but global strategies may also be employed and limited private investments may
occur. International equity may include both passive and active equity strategies as well as
derivative strategies. The redemption policies of each fund vary within the terms stated as to
the conditions set forth within the offering memorandum of the respective investment.

(f) Real estate investments are designed to provide equity-like returns while providing a hedge
against inflationary pressures. Real estate investments include public or private real estate.
Typically invested in illiquid structures with a long-time horizon. The redemption policies of
each fund vary within the terms stated as to the conditions set forth within the offering
memorandum of the respective investment.

Level 3 Gains and Losses 

For assets measured at fair value on a recurring basis using significant unobservable inputs (Level 3), 
a reconciliation is required of the beginning and ending balances, separately, for each major 
category of assets and liabilities, except for derivative assets and liabilities, which may be presented 
net. The table below represents the reconciliation of the Foundation's investment assets measured 
at fair value on a recurring basis using significant unobservable inputs (in thousands): 

Total 

Balance at June 30, 2021 $ 230,214  

Transfers from NAV to Level 3 -  
Purchases 26,629  
Sales (11,934 ) 
Unrealized gains 50,590  
Fees (134 ) 

Balance at June 30, 2022 $ 295,365  

Transfers from NAV to Level 3 -  
Purchases 18,456  
Sales (17,701 ) 
Unrealized gains 7,031  
Fees (564 ) 

Balance at June 30, 2023 $ 302,587  

Level 3 Unfunded Commitments 

Private investments, real estate and absolute strategies had unfunded commitments of 
approximately $108,245,000, $495,000 and $12,313,000, respectively at June 30, 2023. 
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Liquidity Considerations 

The Foundation’s investments classified as Level 3 and those measured at NAV are subject to 
restrictions on the frequency of redemptions. At June 30, 2023 and 2022, the redemption limits and 
related amounts were as follows (in thousands): 

June 30, 2023 2022 

Daily $ 15,264 $ 13,743 
Semi-Monthly 8,000 9,303 
Quarterly 179,494 161,472 
Semi-Annually 42,031 44,637 
Annually 52,835 47,307 
Every 2 years 19,613 19,570 
Every 3 years 7,515 7,866 
Every 4 years 7,895 6,775 
Illiquid investments 250,990 246,816 

$ 583,637 $ 557,489 

7. Debt Service Obligation

On September 15, 2003, the Foundation entered into the Massey Cancer Center Development and 
Financing Agreement (the “Agreement”) with Virginia Commonwealth University (“VCU”). The 
Agreement set forth the plan for the construction of an addition to the Massey Cancer Center and 
the financing mechanisms to be used to fund the construction. Included in the financing were tax-
exempt general revenue pledge bonds in the amount of $13,500,000 that were issued by Virginia 
College Building Authority. The debt agreement has non-financial covenants as defined in the 
agreement. VCU is responsible for fulfilling the debt service requirements of the bonds; however, 
in the Agreement, the Foundation unconditionally agreed to pay to VCU an amount equal to all debt 
service on the bonds in semi-annual installments. During 2023 and 2022, total debt service 
payments, including variable interest charged at a rate of 1.7% and 2.7%, amounted to $1,017,907 
and $983,618, respectively. 

The present values of future maturities of the debt service obligation, which expires on 
September 1, 2025, are as follows at June 30, 2023 (in thousands): 

Years ending June 30, 

2024 $ 970  
2025 965  

$ 1,935  
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8. Net Assets

2023 2022  

Subject to expenditure for specified purpose: 
Funds designated for use by campus business units $ 134,422 $ 122,267  
Funds to support current operations and ongoing 

investments to support MCV schools and departments - 109,904 
Subject to the passage of time: 

Charitable gift annuities  
Funds to support operations and ongoing investment to 

support MCV schools and department 

823 

-  

933 

10,705  
Subject to endowment spending policy and appropriation: 

Permanently restricted endowment gifts required to be 
retained by donor to support ongoing operations of MCV 
schools and departments     

Accumulated investment gains on endowment funds 
308,561 
375,911 

289,665 
201,499  

$ 819,717  $ 734,973  

During the years ended June 30, 2023 and 2022, net assets were released from donor restrictions by 
incurring expenses satisfying the restricted purposes or by the passage of time releasing time 
restrictions as follows (in thousands): 

2023 2022  

Faculty salaries and support $ 9,911 $ 5,773  
Education, research, and general 14,058  17,763  
Scholarships and awards 6,030 5,469  
Indigent patient care - 28
Other 114 714 

$ 30,113 $ 29,747  

During the years ended June 30, 2023 and 2022, changes approximating $16.2 million and $5.6 
million were made with respect to the underlying net assets, including without donor restriction 
and with donor restriction, based on changes in donors’ intentions and obtaining contemporaneous 
documentation. 

9. Other Matters

Contributions totaling $996,266 and $1,415,721 were received during the years ended June 30, 2023 
and 2022, respectively, from certain related-party private practice groups to be used for the benefit 
of specific departments of MCV with $453,266 and $1,375,721 included in purpose restricted funds 
and $543,000 and $40,000 in permanently restricted endowment gifts, respectively.  

The Foundation has an institutional advisory services agreement with an investment advisory firm 
partially owned by one of its now former board members, who resigned from the board in March 
2020. The Foundation paid $843,381 and $993,492 in 2023 and 2022, respectively, under this 
agreement to the investment advisory firm.  In addition, the Foundation paid $83,105 and $152,330 
in 2023 and 2022, respectively, to a firm partially owned by one of its board members to perform 
recruiting and accounting services.  
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10. Retirement Plans

Effective July 1, 2008, the Foundation established a 401(k) Plan (the “Plan”) to provide retirement 
benefits to its employees. Employees may contribute up to 100% of their annual compensation to 
the Plan, limited to the maximum annual amount as set periodically by the Internal Revenue Service 
(IRS). The Plan provides a 5% safe harbor, non-elective contribution and a 5% profit sharing 
contribution, equal to 10% of each employee’s compensation. All safe harbor non-elective 
contributions, discretionary matching and profit-sharing contributions vest immediately. The 
Foundation made 401(k) contributions of $240,659 for the year ended June 30, 2023 and had $10,497 
accrued at June 30, 2023. The Foundation made 401(k) contributions of $204,021 for the year ended 
June 30, 2022 and had $17,497 accrued at June 30, 2022. 

The Foundation established a self-administered 457(b) deferred compensation plan effective 
January 1, 2019 that allows the Foundation to address a contractual commitment to an employee 
by contributing to the 457(b) plan once the IRS maximum contribution amount has been reached in 
the 401(k) plan. The total accrued 457(b) plan liability for the fiscal year ended June 30, 2023 and 
June 30, 2022 was $49,129 and $29,533, respectively. 

11. Endowment Funds

At June 30, 2023 and 2022, the Foundation’s endowment consists of 1,207 and 1,181, respectively, 
individual named funds established for a variety of purposes. Its endowment includes both donor-
restricted endowment funds and funds designated by the Board of Trustees to function as 
endowments. As required by U.S. GAAP, net assets associated with endowment funds, including 
funds designated by the Board to function as endowments, are classified and reported based on the 
existence or absence of donor-imposed restrictions.  

Funds with Deficits 

From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level that the donor or UPMIFA requires the Foundation to retain as a fund 
of perpetual duration. The funds identified had a fair value of $26,973,608 and $20,849,162 and 
original gifts of $29,289,367 and $24,066,724 at June 30, 2023 and 2022, respectively. In accordance 
with U.S. GAAP, deficiencies of this nature that are reported in assets without donor restrictions 
were $(2,315,759) and $(3,217,562) at June 30, 2023 and 2022, respectively. These deficiencies 
resulted largely from unfavorable market fluctuations that occurred after the establishment of the 
endowments. The Foundation’s policy is to apply its spending policy to the underwater endowments 
consistent with all other endowments. 
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Endowment net asset composition 

By type of fund was as follows at June 30, 2023 (in thousands): 

Without With 
Donor Donor 

Restrictions Restrictions Total 

Board-designated quasi-endowment funds $ 58,282 $ - $ 58,282  
Donor-restricted endowments: 
Original donor-restricted gift amount and 

amounts required to be maintained in 
perpetuity by the donor - 308,561 308,561  

Accumulated investment gains - 375,911 375,911  

Total funds $ 58,282 $ 684,472 $ 742,754  

Changes in endowment net assets were as follows for the year ended June 30, 2023 (in thousands): 

Without With 
Donor Donor 

Restrictions Restrictions Total 

Endowment net assets, beginning of year $ 66,732 $ 491,164 $ 557,896  
Investment gain, net 1,656  47,698  49,354  
Contributions and other income - 23,925 23,925  
Transfers (10,106 ) 131,961 121,855  
Appropriation of endowment assets for 

expenditure - (10,276 ) (10,276 ) 

Endowment net assets, end of year $ 58,282 $ 684,472 $ 742,754  

By type of fund was as follows at June 30, 2022 (in thousands): 

Without With 
Donor Donor 

Restrictions Restrictions Total 

Board-designated quasi-endowment funds $ 66,732 $ - $ 66,732  
Donor-restricted endowments: 
Original donor-restricted gift amount and 

amounts required to be maintained in 
perpetuity by the donor - 289,665 289,665  

Accumulated investment gains - 201,499 201,499  

Total funds $ 66,732 $ 491,164 $ 557,896  
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Changes in endowment net assets were as follows for the year ended June 30, 2022 (in thousands): 

Without With 
Donor Donor 

Restrictions Restrictions Total 

Endowment net assets, beginning of year $ 63,477 $ 497,614 $ 561,091  
Investment return, net (4,306 ) (32,114 ) (36,420 ) 
Contributions and other income - 19,020 19,020  
Transfers 7,561 15,319 22,880  
Appropriation of endowment assets for 

expenditure - (8,675 ) (8,675 ) 

Endowment net assets, end of year $ 66,732 $ 491,164 $ 557,896  

12. Commitments and Contingencies

From time to time, the Foundation is involved in litigation that it considers to be in the normal 
course of business. The Foundation is not presently involved in any legal proceedings which 
management expects individually or in the aggregate to have a material adverse effect on its 
financial condition, results of operations, or cash flows. 

13. Indemnification

The Foundation has certain obligations to indemnify its current and former officers and directors 
for certain events or occurrences while the officer or director is, or was serving, at the Foundation’s 
request in such capacities. The maximum liability under these obligations is limited by the Code of 
Virginia. The Foundation has a Director and Officer insurance policy that further limits its exposure 
and enables the Foundation to recover a portion of any future amounts paid. 

14. Subsequent Events

In accordance with FASB ASC Topic 855, Subsequent Events, management has evaluated any events 
or transactions occurring after June 30, 2023, the statement of financial position date, through 
August 30, 2023, the date the financial statements were available to be issued, and noted that there 
have been no such events or transactions which would require adjustments to or disclosure in the 
Foundation’s financial statements for the year ended June 30, 2023.  




